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Re: Kiawah Property Owners Group, Inc., First Set of Interrogatories to

Kiawah Island Utility
PSC Docket No. 2011-317-W/S

_ Walker:

" Enclosed please find Kiawah Property Owners Group, Inc., First Set of Interrogatories to

Kiawah Island Utility, in the above referenced case.

I am providing a Certificate of Service, indicating all parties of record have been provided

with these interrogatories.

With kind regards, I am

Sincerely,

MAM/cs

Enclosure(s) J
cc: Jocelyn Boyd, Chief Clerk & Administrator (PSC

Shannon Bowyer Hudson, Esq. (ORS)

Jeffrey Nelson, Esq. (ORS)

John P. Seibels, Jr. Esq. (KICA)

Jason Luck, Esq. (KICA)
Diane Z. Lehder

Wendy Kulick



BEFORETHE
PUBLIC SERVICECOMMISSIONOF SOUTHCAROLINA

DocketNo. 2011-317-W/S

CERTIFICATEOFMAILING

We herebycertify thaton this 13thdayof October2011,weserveda copyof theforegoing

FirstInterrogatoriesof IntervenorKiawahPropertyOwnersGroup,Inc.upon:

G.TrenholmWalker,Esquire
Pratt-Thomas,Pearce,Epting,& Walker
P.O.Drawer22247
Charleston,SouthCarolina29413-2227

JocelynBoyd
ChiefClerk& Administrator
SouthCarolinaPublicServiceCommission
P.O.Box 11649
Columbia,SC 29211

JeffreyM. Nelson,Esquire
Counsel,Office of RegulatoryStaff
1401Main Street,Suite900
Columbia,SC 29201

ShannonBowyerHudson,Esquire
Counsel,Office of RegulatoryStaff
1401Main Street,Suite900
Columbia,SC 29201

JasonScottLuck,Esquire
JohnP.Seibels,Jr.Esquire
KiawahIslandCommunityAssociation,Incorporated
TheSeibelsLaw Firm
127King Street,Suite100
Charleston,SC29401

byfirst classmail, postageprepaid.

Charleston,SouthCarolina

DATED atCharleston,SouthCarolina,this 13thdayof October,2011.

_YoungClemenl0_ivers,LLPSQUIRE

28BroadStreet,P.O.Box 993
Charleston,SouthCarolina29401



BEFORETHE
PUBLICSERVICECOMMISSIONOFSOUTHCAROLINA

DocketNo. 11-317-W/S

IN RE:

Applicationof KiawahIsland
Utility CompanyIncorporated
for approvalof Rates andCharges

TO: G.TrenholmWalker,Esquire,

FIRSTINTERROGATORIES
OFINTERVENORKIAWAH
PROPERTYOWNERSGROUP,INC.

Attorneyfor Applicant,KiawahIslandUtility, Inc.

TheIntervenor,KiawahPropertyOwnersGroup,Inc. ("KPOG")herebyrequiresthe

Applicant,assoonaspossible,butno laterthantwenty(20)daysafterservicehereof,to answerthe

Interrogatorieshereinaftersetforth, in accordancewith SouthCarolinaPublicServiceCommission

Rule 103-833. In theseInterrogatories,theterm "party" is usedto designatetheApplicant. These

Interrogatoriesshallbedeemedto continueuntil thetime of thetrial of thecase.

INSTRUCTIONS

Every Interrogatory herein shall be deemed a continuing Interrogatory, and you are

to supplement your answers promptly, if and when you obtain relevant information in addition to or

in any way inconsistent with your initial answer to any such Interrogatory, in accordance with Rule

103-833 of the South Carolina Public Service Commission's Rules.

Should privilege be claimed as to any information requested herein, the answer

must, in each instance, state specifically the information sought, the privilege claimed, and the

ground on which the claim or privilege is based. Should the Applicant be unable, for reasons other

than privilege, to provide the information requested, the answer must, in each instance, indicate



specificallythe informationsought,the reasonsuchinformation is presentlyunavailable,andan

estimateof thetimewithin whichtheinformationwill bepresentedto theundersigned.

If you object to any portion of an Interrogatory on the ground it seeks privileged

information, identify all persons to whom such information has been disclosed, the nature of the

privilege asserted, and the dates of any communications for which privilege is asserted.

If you object to an Interrogatory on the ground that it is too broad, provide such

information which is concededly relevant and available.

If you object to an Interrogatory on the ground that to provide an answer would

constitute an undue burden, provide such requested information as can be supplied without

undertaking any undue burden. For those portions of any Interrogatory to which you object or

otherwise decline to answer, state the reasons for such objection, declination, or burden.

When an Interrogatory requests the name of a natural person, the answer

should contain the following:

1. The full name of the person.

2. The employer and job title of such person at the time of the event,

transaction, or occurrence to which the Interrogatory relates, and if

the employee named has been be terminated, the date of termination

of employment.

3. The present or last known employer and job title of the person, if
known; and if not known, the answer shall so state and shall state in

addition the last known address of such person and the last known

date that such person resided at that address.

When the Interrogatory asks for a description of a document, the answer should

contain the following:

1. The title heading or caption of the document.



2. Identifyingnumbers,letters,or combinationthereof,if any,andan
explanationof the significanceof such numbers,letters, or any
combinationthereof.

3. All datesappearingon the documentasdatesthat suchdocument
wasdictated,prepared,mailed,received,or anycombinationthereof;
or if nodateappearsthereon,theanswershouldso stateandshould
givetheexactor proximatedatethatsuchdocumentwasprepared.

4. A descriptionof the generalnature of the documentand the
numberof pagesof which it consists.

5. The name of each personknown to have participatedin the
preparationof thedocument.

6. The nameof the addresseeof the document. The namesof all
personsto whomsuchdocumentor acopywassent

7. Thenameof thepersonwho hascustodyof theoriginaldocument
andthenameof eachpersonwith custodyoveracopy.

The foregoinginformationshall begiven in sufficientdetail to enablea personto

whoma subpoenais directedto identify fully thedocumentto beproducedandto enablethisparty

to determinethat thedocumentproducedin responseto sucha subpoenais, in fact,the document

identifiedin theanswerto theInterrogatory.Thedocumentitselfmaybeproducedasanalternative

to providingsuchdescription.

When the Interrogatoryasksfor any "representations"or "statements",the answer

shouldcontainthefollowing:

1.Thespeakeror originatorof thestatementor representation.

2. Therecipientof thestatementor representation.

3.All documentswhich evidencethestatementor representation.



4. Thetime, date,andlocationof thestatementor representation.

5. If the statement or representation was not made to the Applicant,

then describe with particularity how tt're Applicant discovered the

representation or statement.

DEFINITIONS

As used in this request, the term "document" means any handwritten, typewritten,

printed, recorded, or graphic matter, including all copies of the above, however produced or

reproduced, in the possession, custody, or control of Applicant's counsel and whether or not claimed

to be privileged, including, but not limited to, correspondence, electronic correspondence (e-mails),

facsimiles, reports, meeting minutes, memoranda, notes, schedules, photographs, ledgers,

requisitions, journals, books of account, contracts, drawings, blueprints, checks, and diaries.

"Identify" or "identity", when used in reference to a person, means state his full

name, his present or last known address, telephone number, and his present or last known position

or business affiliation.

"Describe" or "description", if used in reference to a person, means to identify

each individual person and, when used in reference to a document, means to state the following
as to each document:

1. Nature and contents.

2. Date.

3. Name, present address, and position of the author or signer.

4. The name, address, and position of the addressee, if any.

5. The present location, name, and present address and position of

person or persons having custody.



INTERROGATORIES

1. List the names and addresses of any expert witnesses with whom the Kiawah Island

Utility, Inc. ("KIU") or KUI's counsel have consulted and relied upon when filing the

application for approval of rate and charges or whom KIU or counsel proposes to use as

witnesses at the hearing of this case.

2. In connection with each expert witness, give the following information:

°

a°

b.

C.

d.

e.

f.

State the expert's qualifications;

Resume of any experts;

Expenses paid to date to experts in preparation of application

State the subject matter on which the expert is expected to testify;

State the substance of the facts and opinions to which the expert is expected

to testify; and

A summary of the grounds of each opinion.

With regard to

a.

b.

C.

d.

e.

f.

g°

any expert witnesses identified above, please produce the following:

All documents prepared by the expert;

All documents which you sent to the expert or that the expert sent

to you;

All documents relied upon by the expert;

All documents used, consulted, or reviewed by the expert;

All documents setting forth any compensation agreement with the

expert;

All documents that have been or will be shown to the expert prior

to trial testimony; and

All documents, including a current curriculum vitae, used to

establish the expert's qualifications for trial purposes.

° Provide any and all audited financial statements, related schedules and footnotes for KIU for

the years 2002, 2003, 2004, 2005, 2006, 2007, 2008, 2009 and 2010.

a. Provide any and all audited fmancial statements, related schedules and

footnotes for Kiawah Resort Associates ("KRA") the parent company of



KIU for the years2002, 2003, 2004,2005, 2006, 2007, 2008, 2009 and

2010.

6. In theApplicationKIU states,sincelast rate increaseoccurredin 2001operatingexpenses

have increasedsignificantly. Please explain in detail and provide all supporting

documentation
a.

b.

C.

d.

e.

f.

g.

pertaining to the increase in operating expenses for the following:

O&M Expenses;

Depreciation;

Amortization;

Gross Receipts Tax;

Property Taxes;

Payroll Taxes; and
State and Federal Income Taxes.

7. Please provide the amount of all management fees paid to KRA by KIU and an explanation

of how they have been calculated.

, Provide amounts of building incentive fees, impact fees and availability fees paid by KRA

or any of its affilates for the years 2002, 2003, 2004, 2005, 2006, 2007, 2008, 2009 and

2010.

. Provide amounts of building incentive fees, impact fees and availability fees paid by

Seabrook Island Utility Commons ("SIU") or any of its affiliates for the years 2002, 2003,

2004, 2005, 2006, 2007, 2008, 2009 and 2010.

10. Please justify in detail and provide all supporting documentation pertaining to the

adjustments in included sections (a) and (b) of schedule W-B. 1 of the application.



11.Pleaseprovidethe ratebaseat the endof eachcalendaryearthroughthe dateof filing the

rateincreaseapplication.

12.In the Application KIU statesthe net investmentsin the utility plant and facilities has

increasedby $5.1million sincethe 2001.Pleaselist andexplainin detail the investments

made by year to the utility plant and facilities and the impact or benefit to the KIU

customers.

13.In theApplicationKIU claimsthatPurchasedWaterhasincreasedover50%over the last 11

years. Please provide a detailed explanation and analysis of all costs to KIU associated with

these increases.

a. State the amount collected through potable water increases charged by St John's

Water Company that has been passed through to the customers of KIU pursuant

to Commission Order No. 2002-285, and explain in detail how much of the

budget is (1) a pass through for cost of water from St. Johns Water Company; (2)

is operating expenses; and (3) is capital depreciation.

14. Exhibit B-1 of the rate application shows tap fee cost justifications. Indicate which items

of cost (i.e. materials, equipment, labor and contractor's cost) are treated as operating

expenses and which items are capitalized on the books of the Utility.



15.Exhibit B-1of therateapplicationshowstapfeecostjustifications. Pleaseidentifywhichof

thesecostsarechargedto andabsorbedby KIU andwhichof thesecostsarechargedto and

absorbedby KRA

16.Pleaseprovideadetailedanalysisof howthedecisionto installasecondlinewasreached

andprovideall documentationusedto reachthisdecision.

17.In theApplicationKIU statesthata secondaryline will be installed,butnomentionis

madeof thetypeof line to be installed.Pleaseexplainthesizeandtypeof line to be

installed,thematerialto beusedanda detailedanalysisof howthis decisionwasreached

andprovideall documentationusedto reachandsupportthis decision.

18.In theApplicationKIU statesthat asecondaryline will beinstalled,but nomentionis

madeof wherethis line will be locatedandwhereit will connectto anexistingline on

Kiawah. Pleaseexplain:

a. theplannedlocationof thehook-upto existingline onKiawah,providea

detailedanalysisof howthis decisionwasreachedandprovideall

documentationusedto reachandsupportthis decision;

b. identify thoseparcelsof landonJohnsIslandwhich KiawahIslandUtility

will eitherneedto acquireor to gaineasementsacrossto install the line and

connectit with the St.JohnsWaterCompanytransmissionline;



19.In the Application KIU statesthat preliminary discussionswith the Company'slender

indicateapprovalcontingentupontheresultsof thePhaseII requestandthat a formal loan

requestwill be submittedshortly. Pleaseprovidethe nameof lender,the dateof the loan

application,an explanationof whether or not a pledge of assetswas included in the

application,any outstandingdebt is owed to any financial institution or KRA for each

calendaryearcoveredbytherateincrease,andif aparentalguaranteeis expected.

20. Theinitial applicationcontainedanestimateof thesecondline, while the final application

containedan increaseof 1million dollars;pleaseexplainthereasoningbehindthisrequest.

21.Pleasejustify why the ratesare basedon operatingmargin as opposedto a rate base

approach.

22.Pleasejustify theproposedoperatingmarginof 13%citedin therateincreaseapplication.

Charleston,SouthCarolina

YOUNG CLEMENTRIVERS,LLP

28BroadStreet,P.O.Box 993
Charleston,SC 29402
(843)724-6631
mmolony@ycrlaw.com
Attorneysfor theIntervenor
KiawahPropertyOwnersGroup,Inc.

Dated: ,2011


